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Tokyo, 31 December 1939, 1220 hrs, 
Arrival: 31 «“ n 0300 hrs. 
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1 With reference to wire report No,+791 ) of 2 
December and No. 7774*) of 18 December. . 
Japanese national leaders 47¢ working at year-end 

under strongest foreign and domestic political pressure. 
The three big problems of Japanese foreign policy, 
Solvtion China question, understanding with Arerica 
agreement with Russia, unsoived, Announcement operting 
Yanetze from Nanking has not effected desired change of 
American attitude, American Ambassador provght forward 
new demands with the obvious goal of the independence 
and commercial freedom of China, at least of Central and 
Sovth China, He 1¢ gaid to have demanded oniselys 
Gradual withdrawal of troops with limitation of 
garrisons in Noree China, guarantee of Open Door and 
treaty rights of foreign powers with dissoivtion of the 
monopolistic Japanese Development Company. Smerican 
attitude called forth disappointment after initially 
exaggerated expectations fostered by vurposive optimism 
/of the/ government, In order to evade American pressure 
/the/ idea has cropped up again in certain circies 
(---=group garbled) of solving the. %oina conflict by 
concessions to Chiang Kai-Shek pss piy to negotiate 

for peace with him on /eondition of/ surrender /of/ 
KONQYS Declaration and to use Wang Chir-g-wei in tais 
connection only as a go-between, Aray, especially 

goine Army /,/ still rescived, however, to form new 

entral Government under Wang Ching-wei, althovgh latter 
(apparently is demanding missing) far-reaching indepen- 
dence and is struggiing against serious personnel 
ditficulties. 


Negotiations with Russia were limited to details 
(delimitation of Manchvrian border, fishery treaty) 
withovt touching en basic oreblems of Japanese-Russian 
agreeirent especially relationship of Russia to China. 
Petty Russian counter-demands such as payment /of/ 
residval deot /of/ 6 million yen fron South Manchurian 
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Railroad /TN: sic, not | end not North/ are causin 
aifficulties, yf Brag 


In domestic politics surorising drive of 270 out *' 
of a total of 466 Diet members has created new situa- 
tion. Drive pushed by all-small parties and numerous’ 
representatives of principal parties, who ceme to. the 
Diet opening from the electoral districts under direct 
impression of dangerous popular feeling. Popriar feel- 

-4ng caused by foreign trade policy, detericration of 
food and supply gitvatien as a resuit of China war, 
especially rise in rice prices and failure of government 

-4n distribution of necessities of life. Cabinet deciced, 

. 4t is reported, to remain in office cespise action of 
Diet majority and is trving to spilt opposition group 
‘by negotiations /with/ party leaders. a 


; - Party’ leaders hardly prepared, however, for opposi- 
‘tion tg action of their fraction members. for:then further 
. “party splits threaten. Resignation of the cabinet 
middle of January before reassembling of Diet therefore 
generally expected, Also pro-Anglo-Saxon press is be~ 
. ginning to. give uo cabinet, which it had hitherto (--- 
1 group garbied) in spite of all mistakes. («--2 groups 
garbled) covrt circles, which hold of their .(---1 group 
garbled) cabinet, visibly shaken. Court dircles according 
w inforration endeavoring to prepare for concentra- 
‘tion /TN: Coalition/ cabinet with participation of the 
Diet parties in order to’ head off basic change in course 
 fpolicy/. /1N; ‘abzvfangen may be a typing error for 
anzufangen, in which case substitute inavevrate for 
head eff./ General Ugaki, there known as Foreign Min- 


ster of Konoye Cabinet ts mentioned as Prime Minister. 


Since foreign political pressure anc soriovs .dom- 
estic contradictions continue, 2 /rationai/ concentra~ 
+ion cabinet capable of action /TN: the first three , 
‘letters of the word cabinet were typed and crossed ovt 
and concentration cabinet substituted/ or complete 
ae TNs BNSCHLUSS/ with one of the Erropean_grovps 
. of powers is for the present not te Ir 
_the view of Aimbassadors hima and Shiratori, 
‘working hard for the ove 
two or three transitiona 
to bring about a thorove 
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Same text Shanghai and Hsinekine /sic/. 
‘ OTT 
Frame Nos, 136212-15 
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Drawn up in 19 conies, 
of which: 


No.'1 to Pol VIII (working covy) 
No, to R F Minister 
" " State Secretary 
Chief, Avslands-Organization 
B.R.A.M, /B. not clears; R.A.M. is Reich For, Min./ 
Under State /Secretary/, Pol. 
tT, St. /Sec./ Law 
Director Personnel 
Dg. Pol. /reaning?/ 
Director W /?/ 
De. @ /2/ 
De, Law 
Dir. Culture 
De. Hs 
Dir. Press 
Div. of Protocol 
Germany Desk 
Party Desk 
Persoral Staff (Hewel /?/) 
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Words omitted in original for ecoromy in telegraphing 
also omitted here./ 
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